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GDP in Israel has been above trend since 2021:Q4, in contrast to the major 
advanced economies 
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Goods and (non-tourism) services exports have pushed GDP above the 
trend, while non-durable PCE and tourism exports moderated GDP
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The labor market is in a full employment environment. 
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Employment, participation and unemployment rates,
age 25-64, 2019-2022

Employment rate Average employment in 2019
Participation rate Average participation rate in 2019
Unemployment rate Average unemployment in 2019

Unemployment rateEmployment/
participation rates

Source: CBS and Bank of Israel

Average unemployment: 3.3

Average employment: 77.7

Average participation: 80.4
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The Labor Share is decline indicates that wage pressures were not a 
dominant force in the rise of inflation

Labor share in the business sector, 2006-2023Q1  
Index:2006 =100, seasonally adjusted
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Parallel to the Global High-Tech Sector, Israel’s Sector has Experienced a
Slowdown from the 2021-2022 Boom to moderately below 2019 levels
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Employment in the High-Tech Industry

(Monthly, Seasonally Adjusted, 01/15-05/23)

SOURCE: Central Bureau of Statistics.
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Job Vacancy Rate 

(Monthly, Seasonally Adjusted, 01/15-05/23)

High-Tech Industry All Other Industries (Business Sector)

SOURCE: Central Bureau of Statistics.
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Housing supply slightly moderated, but the level is still high. Employment
was not effected to date.
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The current account surplus has dropped somewhat, due in large part to 
the rise in fuel prices
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The Change in the Current Account Surplus and the 

Contributions of its Main Components (USD billions)

Fuel imports

Vehicle imports

High-tech services exports

Start up company sales

Net tourism

Primary and secondary incomes

Other net exports*

Other transport services

Change in current account

* Net exports of goods and services that are not detailed above.
Source: CBS (National accounts and Balance of payments) and BoI calculations.

Year (Current account surplus as % of GDP)


